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Summary

In the Brazil Cotton case, the ambiguity concerning the classification of domestic subsidy and some important
concepts such as [serious prejudice] and [adverse effects] of AA and SCM has been eliminated to some extents. It
means that the agricultural policies of member countries are likely to be challenged much easily by their rivals if their
policies do not conform to WTO rules. In fact, US has faced high pressure from at home and abroad. The purpose of
this paper is to examine the findings of the Brazil Cotton case and the US responses to the case and thorough this, to
get to understand the dilemma under which US has had a hard time. For this purpose, such topics as follows are
discussed. (1) to make a brief overview of the Brazil Cotton case, (2) to scrutinize the US response to the Brazil
Cotton case, (3) to contemplate two points at issue, the classification method of domestic subsidies and [Serious
Prejudice & adverse effects] that U.S price-contingent subsidies have caused, (4) to discuss the domestic factors
surrounding the US agriculture and the direction of the 2014 US farm bill in relation with the Brazil Cotton case, (5)
finally to examine the implication and remaining problems of the 12 years long WTO cotton dispute between U.S and

Brazil.
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