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Abstract

The agricultural trade liberalization in Korea has been accelerating as the country’s FTA network is expanding.

Korea’s Rice Direct Payment has been introduced to reimburse rice farms for the income loss incurred by rice trade

liberalization. But these kind of domestic subsidies are strictly subject to WTO domestic subsidies rule (AMS limit).

Now the arguments on Rice Direct Payment Program modification become also heated. And the focus of the

arguments is on how to suppress the production effect of Rice Direct Payment and how to abide by WTO AMS

limitation rule. On this, there are 2 prevailing arguments; (1)Rice Direct Payment Program should be remodeled to

one such as US CCP and be categorized into de minimis, (2) Rice Direct Payment Program should be remodeled to be

categorized into new type of Blue Box. Both of them insist that current Rice Direct Payment be transformed to one

which does not require rice production.

This paper examines how Korea’s rice has been treated in the process of trade liberalization and what policy

responses have been implemented to cope with WTO domestic subsidies rule. Also two prevailing arguments on Rice

Direct Payment modification are reviewed to suggest the future direction for rice policy reform in Korea.

Key words : Korea’s Rice Direct Payment Program, WTO domestic subsidies rule,

WTO notification on domestic support.
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